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US citizens favor nuclear power.

Source: NEI Bisconti Research May 2005, per Kadak



US energy policy is revealed in taxes.

http://www.eia.doe.gov/oiaf/servicerpt/subsidy2/index.html

Beneficiary R&D Operating Total

Coal 574 358 932

Refined coal 0 2,370 2,370

Natural gas & petroleum liquids 39 2,051 2,090

Nuclear 922 345 1,267

Renewables (67% ethanol) 727 4,148 4,875

Electricity, nonspecific 735 500 1,235

End use 418 2,410 2,828

Conservation 0 926 926

Total 2,819 13,762 16,581

2007 energy subsidies ($ millions)



Jean Ziegler, UN Special Rapporteur for 
Right for Food, condemns biofuels.

laid out 60 percent to 90 percent. 
“It’s a question of survival.”

He blamed the crisis on “the 
indifference of the rulers of the 
world”, and singled out the US 
support of bio-fuels for 
particularly harsh criticism.

“When a bio-fuel policy is 
launched in the United States, 
thanks to subsidies of 6 billion of 
bio-fuels that drains corn from the 
market, the foundation is laid for 
a crime against humanity to 
satisfy one’s own thirst for fuel,” 
Ziegler charged. 

http://www.dispatch.co.za/article.aspx?id=192811

“This is an imminent massacre,” 
Ziegler warned. He said that 
while families in the well-off West 
spent only about 10 percent to 20 
percent of their budgets on food, 
those in the poorest countries 
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1: Tax carbon gradually.

$ $           $ $ $ $ $
Not 100% certain that reducing CO2 will slow global warming much.

Don’t stunt economic progress in the US or the world, so

Favor lowest initial taxes consistent with Nordhaus DICE tradeoff.

Persuade all nations to adopt similar carbon tax.

Impute carbon tax on imports from unpersuaded countries.

Let economics inspire energy innovation.



2: Eliminate ongoing energy subsidies.

Avoid  unintended consequences.

Do support energy R&D, through pilot plant stage.

Let economics inspire innovation and achieve commercial 
scale.



3: Build Gen III+ nuclear power plants.

There is enough uranium for the open fuel cycle for decades.

Continue COL and other efforts to eliminate political risks to 
industry.

Continue support for first new plants, but no further subsidies.

Spent fuel can be stored on site for decades until needed.

Intensify R&D into spent fuel reprocessing; reassure public.



4: Support general energy R&D.

http://www.p2pays.org/ref/22/21011.pdf

Example
Molten salt thermal storage 
systems may be key enablers 
for intermittent solar power.

Example
Lithium ion batteries for electric cars 
now don’t need R&D subsidies.

Example
Can marine algae 
make biodiesel?

Example
Wireless energy 
transmission?

Example
R&D OK, but not to build pipeline.



5: Support nuclear power R&D.

Government must have a role
dual use technologies
public safety
agreed to handle the waste
political risk to investors

National security
weapons
energy supply security
balance of payments

Example
PBR for hydrogen 
for methanol fuel.

Example
Molten salt reactor for 
thorium and little waste.

Example
Sodium fast reactor for 
GNEP, reprocessing, 
and waste burning.



Summary recommendations.

1. Tax carbon gradually.

2. Eliminate ongoing energy subsidies.

3. Build Gen III+ nuclear power plants.

4. Support general energy R&D.

5. Support nuclear power R&D.
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